The latest insights in global
dairy markets

Your regular global overview of the dairy industry
along with trends in milk production, commodity
prices and dairy trade.
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Market at a glance
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G Global indicators

¢ MREEE LS

- BRI E mEREERI2H S RLT3E - HUILAMEE - « EEMEHERIZAZERZEEE - NEiZFE

RIEY A AL B (AR A 0k o (EAE R A A A Tk - ERE - R EINEZ R BT -

{H2016 2 Ff5 8B 20154EAHEE T 1.5 » B4R A AF o BOM & K IE&E B AR ER R B R IE

Wup . HPEREE12 H R ERZEE - Rl R ILERERRZEEMN -
LB ERS AR E R, 12 5 -3k3% - /%192 6%k - 2 TR FHE D

2016 2T EEH2015FMHEL T %4 % - AL B m 52
E e A H B 20164 F 27 12 (E & KIEEIT @ HiHs Source: Qualitative assessment; Climate Prediction

Pain AMEISTRE - Centre

Source: FAO




G Global indicators

il |5

* OECDTHMIEEREER AR (+3.5%) - AR am om0 A
201 7R AEEMER S - BUBRRR BN E R E
EEREC -,

ERRMEZFUERRFFEN I - BT RE K -

KORMER N EE TN B T R R R 4% - TRAE20184F
GDP4.2% -

Source: Economist Intelligence Unit

12 Apisr&EietE (CL) BURBEREIRTRE Y
& BfEEE - IZEX ~ RBEREA
FAAZEBUE- KBRS - IRIEE
FETE IR E IR - (HEH4R -

FrEns T > T > OB R R -
ENE R Rtz

Source: OECD




@ Global overview

Q@ weE

L
o AtPEREI12 H 4 269 80 - Bi11 A AEERE ) o BRM o EATHYRIE TR - Hakk RORBRHIR
285F I - BRI IR 8 EE - SRAP I A E R RAE -
o APIRIR SRR - JLEREIZT - R o 12 /47 & 812015 [F LRV 36969 E T1(-
AHARFEREALE - 4.1%) - 2 FSUYH A A 697 20H(-1.2%)
o KHEM7-12 B Rt AR EE & RV 151,81 1 « EFLUR(T-12A) RSt EAEHEEFFLER
(-10.3%) > S=HEWIHI /) 36,3300(-26.4%) TNFE#(-8.5%) -
HE Milk P‘I’ﬂdl.l[:tiDl‘l Australian Milk Production - National Total Da.lry
me:I I 2015/16 & 2016/17 | A:ustraha
., 250,000 o
= 013 Lom // - \\ <
E z:z —2014 @0 ,,//\\\\\
E lmen / 015 _ // S —
_§ 0 000 —y— 20115
0 u e N
S F & S S )



Q Global overview

@ s

FM B

o KA RLF  FINFIAERE - o BRER11 5447 E A EA TERA— BRI Z4EE]

o EFR YR B R IERE, 12 F 812015 b+ B - B E12015[F] ELiR /-4 1ESE(-3.6%6) ©
2.59% ° THETRHFET20174E1] - o BUR A S8R M ARS8 4R > (551201608700.5% >

o 12 H 45486915 0E » £12015E 14 1153,30058 AT ARG HE EH IR -

o EEHRAS12 H EE{F 210385 F - Bd11 FAHELIE o BXDENEAE12 H EEfZ 82419580 - Bd11 HAHELIE
1116% > E22015[E] 3% /111.8% - 01.3% » (B EALAEF K -

o SERRYTH A FERERE » 125 EEfE B 793490 - Bl o BXAYyH12 F EEF 268750 - #1111 H AH LR
11 B AEEER8.5% » E22015[E FERE121.2% - 30.5% > BARAEEELHL/47.5% o

EU-28 - Quadrennial overview of milk deliveries
Processed by CLAL

Milk Production - 23 Selected States 15.000 T T

1
= Deliveries 2015 A
= ies 2016

LN NN/

Tons ('000)

11.000 \.‘l{
140
135 T T T T T T T 1 .00
J: Feb Mar Ap May Jun Jul Aug Sep Oct Nov Dac Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
1/24/2017 - DATA SOURCE. LISDA, NASS: GRAPH, USDA, AMS, DMN 2012 o—2013 2014 —2015 - 2016 EU-28 - Milk Deliveries in the key producer countries
NmEmmTAmmizmmmmmmvmm % change y -y subdi vlded by the contribution of each Player
USOWANS/Dalry ke Neses, Madlsn, Wiscer, (€52) 557 °
Mmnewddy . Scurces Eurosar AGEA and CLAL estimations - Processs d by CLAL

Daymna-m hitpfeme. am




@ Global overview

RIFEMNHE

o BAAER7-12 A 18 812015 EE » #H5H O

H ¢ =48,1190F(+35.59) + HiPg 275,895 (-

19.8%) 5 3K/ 17,0021E(-29.7%)

o 4LPERE11 B (3 R B12015[H LL IR D 5%
(=19,00010f) > = F 2= AR BT B V7% -

o PG 124 H (2015/12~2016/11) Z& 1 H
= BRI [E ELER R 191,000 (+6%) - F Hk R
KA Ry B 5L (+85%) 5 IR AE&HTEEAL B,
+44% ; BRREE3+10% + I SRR ARV 4
RE4# AR 3% -

FEM

o SEE11 A {3 H 8= E12015[F] EERE 27 %
(=40,00014) - T FRARIFR R LA RA7% |
RAEENTEA B hn+67% 5 T 5 EERASTRAAR
R FIIE n27%

o XEIFERFFENE > SRR K
TR > BOTE 950 2 e CIRIOMARAS - 55
HERSE(R - BUIRRE SRS S - MBI
RHERAE ML - PrmFRRA—  [BREERE
fiEE - WIIEAE -

o A M AR AE M) (B BGD T — 20 >
[P e [ SEk AR SR GRS E (I FEA Je ST RHERS 5k -
FUEEANRE - EFEFRKE - 2017/1 5 254
[18,324lff - [E|[-i4253% ; MifE#EC1=4,511
O\ > EE20154E [ H 1 R87%



@ Global overview

B

e BXER10 A L B HH D E4E S A EE PRI
10,00010H(+3%) - #B3=12(E F (2015/11-2016/10)
ZitH O =L 1427,0000E(+996) - {HIT4
ETC R B ESE - TEMEE AR
FEABUT+17%  FLER+14% 5 BRSLAH)+11% o

o IR E PR 2 BRI K R FEEE - (H

BlUS P oK H OIS > (SR ERSES Ry Eok -

(BT RS S 2 o WIOMHR A0 (EAS BT M
MHECHEEEE - EERRERERES > H0
TR - FEFEERSME - HEONAFRE
FEHETTR2NEIT G -

o YrRRSRER K ST - BUERIEFE T - RE
BAHE2NIE3F GEUIEEE T - (HRAIH
DGR LME - ERRNRARAKEAF AL -
HAEBONH (B B A BIESSF 7 -

LA

o RS 124 H (2015/11~2016/11) Rt H#ELTE
[EIEERE 02496 - EERRAEA S A B R
SKIENN(+53.6%) » FEF]FKIRL) > li£31.8% °
WMPEE K F+14% - FLENIEKR+17% ©

o ST B A i KGN - (B IEYIREAR FR
SRE120134EFE S = BIAHEE (5K -

o (REEHTHE CTRR SRAYMK - B R A a2 i R R 4
F20174FNE - ARERHTHE RS B AL
anEE o



Milk production in the major
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Exports from the major Cogena
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Imports into the major —
importing regions I Moving Annual Tok
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e Commodity prices

GDT Price Index
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Pricing remained relatively stable in the January trading events, with increased offer quantities on the GOT platform encouraging a pause in the
averall rally we have ssen since August. The GDT price index rose +0.6% at TE 180, after a decrease of -3.9% in TE 179. SMP fell slightly in the
recent trading event, as did buttermilk powder and lactose. WMP is down -8.0% following the two January TEs. Results were positive for all other
major product groups in TE 180, with cheddar increasing +3.3% across the two January TEs.
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Palm oil Monthly Price - US Dollars per Metric Ton Coconut Oil Monthly Price - US Dollars per Metric Ton
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Important note: The information and commentary contained in this ‘Perspective from NZMP’ is based on publicly available official government statistics; industry association reports; other published industry
reports together with data and insights developed by Fonterra’s Global Dairy Intelligence group (‘GDI’). These sources are identified as appropriate in this ‘Perspective from NZMP’. GDI insights and data are
derived from a global dairy market model populated by publicly available data. The model inputs and outputs do not reflect Fonterra’s non-public production, pricing or sales data. Fonterra Cooperative Group
Limited and its group members involved in the manufacture or sale of NZMP branded products (‘Fonterra’) has provided this ‘Perspective from NZMP’ for informational purposes only. It does not constitute
recommendations or advice for the purposes of making financial decisions regarding trading in dairy products or commaodities, or dealing in financial instruments relating to dairy commodities. Although every
effort is made to ensure the accuracy of reproducing and interpreting such information, no warranty or representation of such is made and Fonterra shall have no liability in respect of any reliance placed on

such information in the formulation of any business decision.




